VOTE YES ON NOVEMBER &

September 8, 2007

Larry Roberts

Vice President and General Manager
Fisher Communications

140 4th Ave North

Seattle, WA 98109

206.404.4000

RE: “No to Prop One” Radio Ads

NOTOPROP1.0rg
PO Box 1115
Seattle, Washington 98111

08/29/07 Media Buy: Fisher Communications ($12,482)
Dear Mr. Roberts:

Fisher Communications is currently airing advertisements in the Seattle market
from the campaign opposing Proposition One (commonly referred to at the
Roads and Transit Plan — Sound Transit Phase 2/RTID) that cites misleading and
incorrect information. | ask that you carefully review the following information
and the advertisements to ensure that information currently being aired to the
public is accurate. Upon consideration, | am confident that you will make the
responsible decision to cease airing the advertisements immediately. At a
minimum, | urge you to perform appropriate due diligence and pull the
advertisements until the sponsors substantiate their facts or agree to change or
abandon the piece.

The following claims are inaccurate and/or misleading:

1: CLAIM: “It's how much of your money Prop One will take, $157 billion. $157
billion over the next 50 years.”


NoToProp1.Org
Fact #1
Every statement made by NoToProp1.Org in its radio or other campaign material is accurate.  Documentation is found in the links to information posted at www.NoToProp1.Org and, as follows, in the annotations to this document .  Additionally, concerned news reporters, elected officials and voters are all urged to call NoToProp1.Org at 425-785-8891 or email info@nontoprop1.org with specific questions.

NoToProp1.Org
Fact #2
Sound Transit Expert Review Panel, Report, September 12, 2007
p. 5-6

"The Panel notes one final point with respect to communication with the public...the ST2 funding proposal includes: (a) A continuation of the full rate of the general sales and use taxes that were authorized for Sound Move; (b) the use of some of the Sound Move revenues for ST2 projects; and (c) the imposition of additional, new general sales and use taxes, which will be applied to ST2 projects....[quoting ST Ten Year Plan] 'If voters decide not to extend the system, the RTA will roll back the tax rate to a level sufficient to pay off the outstanding bonds and operate and maintain the [current] investments...'  The Panel suggests that Sound Transit communicate this in a clear manner to voters during the next several months, so that voter expectations are clear.  As of our June 2007 meeting, the Panel had not seen any public communications that illustrated this point."  

NoToProp1.Org has simply illustrated the effect of carrying forward these existing taxes in full, plus new additional revenues called for by Prop 1, for the next fifty years which is the expected life of new bonds.  We have done so clearly, and to the point.

It is proponents' estimates that have been wildly inaccurate.  To lower estimates, R&T first backdated costs to 2006 dollars, then claimed $37 billion, estimated costs only over twenty years, then increased that estimate to $47 billion.  Why would anyone believe anything R&T says about tax collections?


FACT: This statement is false. The estimated Sound Transit Phase Two
expenditures over the 20 year construction schedule are $14.112 Billion
(2008-2027 in $2006 dollars).

The estimated Regional Transportation Investment District expenditures
over the 20 year construction schedule are $14.178 Billion (2008-2027 in
nominal dollars).

In 2027, construction of the Sound Transit projects in the Roads and
Transit plan is scheduled to be complete. At that time the tax levels will be
scaled back to cover operations, maintenance, and debt service for Sound
Transit projects per the financial policies adopted by the Sound Transit
Board of Directors.

At the completion of the RTID construction schedule in 2027, tax revenues
will be dedicated to debt service and be eliminated once debt service
payments are retired per the financial policies adopted by the Regional
Transportation Investment District Planning Committee. All debt will be
repaid no later than 2037 and potentially sooner.

Based on a review of materials published by the opponents, it is apparent
that they include previously approved Sound Transit tax revenue (Sound
Transit Phase One), which was authorized by voters in 1996 in these
erroneous figures.

SOURCE:
RTID “Blueprint for Progress” (Page 86) www.rtid.org
RTID “Blueprint for Progress” (Page 88) www.rtid.org
Sound Transit Phase Two, Appendix A (Page 5)
(www.soundtransit.org)

2. CLAIM: “Prop One taxes average almost $2000 per year for most
households.”

FACT: The Roads and Transit plan is financed through an increase in
sales tax of .006 and an increase in the Motor Vehicle Excise Tax (MVET)
of .08%. Sound Transit and RTID estimate that a typical household will
pay $150 in additional annual sales tax if the Roads and Transit plan is
approved. This number is derived using a model developed by the
Washington State Department of Revenue (DOR). A State-appointed
Expert Review Panel (ERP), which is composed of independent experts
from around the country, reviewed and accepted this estimate. An
increase in the MVET of .08% would cost the owner of a vehicle valued
$10,000, $80 per year. The average vehicle value in the Puget Sound
region is $8,500. Total combined cost per household per year is $230 per
year on average.


NoToProp1.Org
Fact #2
NoToProp1.Org computes the first 50 years of taxation. Prop 1 proponents present just the 20 year construction budget ignoring the fact that the bonds issued for construction must be paid off.  

NoToProp1.Org cites actual tax dollars that will be raised, not back-dated to 2006 net present value dollars.

We forecast out to 50 years, to include the 30 years of paying off the bonds, following 20 years planned for construction.  

Furthermore, based on the record to date of Sound Transit and the historical record of transit operating and maintenance costs generally, Sound Transit will need every dime of the future tax streams that is up for approval in Prop 1 to operate the system it is building.

NoToProp1.Org
Fact #3
This "in 2027 ... scheduled to be complete" is the kind of promise made by the Yes on Regional Express campaign in 1996, which reflected the commitments of Sound Transit (then called RTA).  What has actually happened?  Phase 1 is only 50% complete after almost 11 years, and the projected costs
are approximately three times the 1996 promise or estimate.  Sound Transit has a very limited track record upon which voters can predicate any likelihood of future success.


NoToProp1.Org
Fact #4
Yes, we do include Phase One taxes, because the extension of these taxes is an authorization sought in Proposition 1.  If Prop 1 is turned down by the voters, those taxes will continue to be levied only to the extent required for subsidy of current operations and debt payment on previously issued bonds.  It is misleading for proponents to attempt to ignore this component of the overall tax increase, and call it something other than a tax increase--the largest local tax increase in America, ever.


NoToProp1.Org
Fact #5
The methodology for calculating per household taxes used by Sound Transit and the R&T campaign is misleading.  Note that we use "taxes average ... per year." This means clearly, divide total annual taxes by total households. Since DOR leaves out significant tax impacts, the DOR methodology obviously computes a lower number.




SOURCE:

Expert Review Panel letter to Governor

3 (a): CLAIM: “The taxes don’t end ever.”
3 (b): CLAIM: “Prop One taxes actually last forever”

FACT: Once the debt service for the construction of the RTID projects
has been retired, the taxes will be eliminated. In 2027, when construction
of the Sound Transit Phase Two projects is scheduled to be complete, tax
levels will be scaled to provide for operations and maintenance of Sound
Transit’'s express bus, light rail and commuter rail service, and satisfy debt
service payments.

SOURCE:
RTID “Blueprint for Progress” (Page 86)

Once construction of projects in the plan has been completed, including
contingency projects, revenues collected by the district may only be used
for the following purposes: payment of principal and interest on
outstanding indebtedness of the district; to make payments required under
a pledging agreement; and to make payments for maintenance and
operations of toll facilities as may be required by toll bond covenants. The
RTID investment plan may include a list of contingency projects and the
RTID may submit a new investment plan to the voters

The financial policies adopted by the RTID executive board encourage a
conservative use of debt. The RTID’s debt service coverage ratio policy
will be set at a minimum coverage ratio of 1.25 for gross revenues over
annual debt service costs.

The plan assumes that bonds will be structured with a 30-year term in
accordance with RCW 36.120.130, with principal payments deferred for
five years as needed. The plan assumes 1.5% issuance cost and the
ending balance of six months debt service or greater. All program debt
service could be paid off as early as 2037.

Sound Transit Phase Two, Appendix B, (Page 4)
Voter approval requirement

The Board recognizes that the voter-approved taxes are intended to be
used to implement the System Plan and to provide permanent funding for
future operations, maintenance, capital replacement and debt service


NoToProp1.Org
Fact #6
The commitments expressed here are subject to change. We in fact include the RTID commitment in our calculations, and focus on the largest part of the taxes to be collected by Sound Transit. We take the experience of the Sound Transit Sound Move ten-year plan (now in its 11th year with 9 more years to run) as ample proof that the taxes will last forever. 

More importantly, Sound Transit argued before the State
Supreme Court that it could keep collecting its taxes beyond ten years, and won.  The statutory authorization for the taxes to be raised under Prop 1 includes no sunset provision, and Sound Transit has no requirement to end them.  Voters know that once authorized, taxes never end.  At the very least, voters are well advised to not rely on a campaign promise--only a campaign promise--that they will end.  Thus, NoToProp1.Org notes simply that the taxes called for by Prop 1 will, indeed, go on forever.



(“permanent operations”) for voter-approved programs and services. The
Board has the authority to fund these future costs through a continuation
of the local taxes authorized by the voters. However, as a part of its
commitment to public accountability, the Board pledges that the local
taxes will be rolled back to the level required for permanent operations
after the System is completed and implemented.

The Board further pledges that any subsequent phase capital programs
that would continue local taxes after the System is completed at tax rates
higher than necessary for permanent operations will require approval by a
vote of those citizens within the Sound Transit District.

Sales tax rate rollback

Should voter approval for a future phase capital program not be
forthcoming, the Board will initiate two steps to roll back the rate of sales
tax collected by Sound Transit.

1. First, Sound Transit will initiate an accelerated pay off schedule for any
outstanding bonds whose retirement will not otherwise impair the
ability to collect tax revenue and complete the System Plan, or impair
contractual obligations and bond covenants. Sound Transit will
implement a sales tax rollback to a level necessary to pay the
accelerated schedule for debt service on outstanding bonds, system
operations and maintenance, fare integration, capital replacement, and
ongoing system-wide costs and reserves.

2. Once all debt is retired, Sound Transit will implement a tax rollback to
a level necessary to pay for system operations and maintenance, fare
integration, capital replacement and ongoing system-wide costs and
reserves.

4. CLAIM: “Prop One is the biggest local tax increase anywhere in America,
ever.”

FACT: The opponents have failed to provide any evidence to support this
claim. Furthermore, the Roads and Transit measure is financed by
regional taxes from King, Pierce and Snohomish counties, not local taxes.

5: CLAIM: “Prop One doubles local sales tax”

FACT: The Roads and Transit plan is financed through a .006 increase in
the sales tax. According to the Washington State Department of
Revenue, the current local city/county tax rate for King, Pierce and
Snohomish counties is .020. A doubling of the local sales tax would
equate to an increase of .020. The proposed Roads and Transit plan sale


NoToProp1.Org
Fact #8
Regional taxes are by definition local government taxes.  To assert otherwise is specious.

NoToProp1.Org
Fact #5
This point was first raised by the Sierra Club, that Prop 1 is the largest local tax increase in Washington State history.  Upon further examination, including discussions with officials at a tax-watchdog organization in Washington, DC,  a formal survey using Google on the Internet, and on broad personal, expert knowledge from monitoring government taxation proposals for funding of capital projects over several decades, NoToProp1.Org concluded that Prop 1 is the largest local tax increase in America, ever.  We challenge the R&T campaign to find one larger. 



NoToProp1.org
Fact #9
Taxes more than double in the context of local sales taxes collected by the agencies whose funding is derived from Prop 1.  With 0.4% collected now by ST, adding 0.6% to be collected by ST and RTID combined, the applicable portion of the local sales tax is actually more than doubled.

NoToProp1.Org
Fact #7
There is no statutory requirement for this, and it begs the question, why does Prop 1 deviate from standard operating procedure for municipal finance, and ask for tax revenues minimally necessary to cover future capital requirements, with the taxes ending commensurate with the ending of future bond payments?  Is Sound Transit anticipating cost overruns at the outset?


tax rate of .006 is .014 short of a doubling of the current local sales tax
rate.

SOURCE:
Washington State Department of Revenue
Sound Transit Phase Two, Appendix B
RTID “Blueprint For Progress”, (Page 82)

Since the advertisements reference a ballot measure, they are not afforded the
additional protections, nor subject to the requirements imposed on candidate-use
advertisements. Accordingly, you are under no obligation to air it. Ultimately,
these sorts of advertisements represent the worst in modern American politics.

In recent election cycles, stations around the country refused to air several such
ads because the ads were deemed “misleading,” “unfair”, or “one-sided”. To the
extent that stations are consistent, this advertisement should not continue to air.

Thank you in advance for your consideration of this request. | can be reach at
(206) 293-4690 or jonscholes@fastmail.fm.

Sincerely,

Jon Scholes

Deputy Campaign Manger
Yes on Roads and Transit
www.yesonroadsandtransit.org



NoToProp1.Org
Fact #10
Proponents of Prop 1 have not provided any "official" description of true costs and taxes to date, a circumstance that we would characterize as misleading, unfair, and one-sided. Sound Transits’ own Expert Review Panel stated on September 12, 2007, that neither the public nor Sound Transit's own experts had been provided with actual, clear information:  "In its April 2007 letter, the Panel commented on the potential confusion over the use of cost estimates in 2006 dollars versus year-of-expenditure dollars.  The letter stated that "...it would be helpful for Sound Transit to use materials showing the total program cost in both 2006 and YOE dollars as well.  That would permit residents of the region to review comparable data between the two programs." (p. 12)

NoToProp1.Org ads provide a public service in describing those costs in year of expenditure dollars, and it is clear from the record of hiding those costs, and by attempting to squelch discussion of NoToProp1.Org estimates, that Sound Transit and the R&T campaign are engaging in a transparent attempt to hide the truth of Prop 1 from voters.  In the absence of reliable and factual information from Sound Transit,  genuine debate on the costs and taxes called for by Prop 1 is not only justified but necessary, so the public will know the truth.
 

Chris Van Dyk
Sticky Note
Unmarked set by Chris Van Dyk


